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The Board of Directors of Arif Habib Dolmen REIT Management Limited (RMC) are pleased to present the
Condensed interim financial statements of the Company for the quarter ended on 30 September 2021.

Operational and Financial Results
Dolmen City REIT, remained the backbone of RMC's income. The Scheme's Net Operating Income over the
period has shown an increase of 37%, which is a result of recovery from Covid-19, resulting in increase in
footfalls eventually reducing rental waivers provided to tenants earlier.
With the increase in profitability of the Dolmen City REIT and due to inception of Silk Islamic Development
REIT, the RMC earned a management fee amounting to PKR 28.34 million as compared to PKR 15.59 million
during the corresponding period. The administrative expenses of the RMC for the period were PKR 17.69
million as compared to PKR of 14.52 million during the corresponding period which resulted in gross profit for
the period amounting to PKR 10.65 million as compared to PKR 1.07 million during the corresponding period.
The dividend income and markup on bank deposits reduced from last year by 1.55 million and 0.75 million
. respectively bringing total dividend income to Nil (30 Sept 2020: PKR 1.55 million) and markup earned during
the period to 0.9 million (30 Sept 2020: PKR 1.65 million). Finance cost during the period was PKR 9.78
million (30 Sept 2020: PKR 0.24 million). The RMC has posted a loss after tax amounting to PKR 0.66 million
as compared to a profit ofPKR 1.27 million in the corresponding period last year. This has translated into loss
per share ofPKR 0.03 for the period as compared to earnings per share ofPKR 0.06 during the corresponding
period in previous year.

Taxation Reforms
Recently, the Company, jointly with other RMCs, advocated tax reforms to be incorporated in the Finance Bill
2021 for the documentation of real estate economy through proliferation of REITs. The reforms that were
advocated included reinstating the exemption that was available to real estate sellers from taxation of paper gains
on transfer of Immovable property to all kinds of REIT schemes and harmonization of dividends paid out by
REITs with other instruments such as mutual funds at 15% (as dividends from REITs were taxed at 25%). The
industry remained successful in its advocacy as both the above noted hindrances were addressed by the FBR in
the Finance Act 2021.
Supportive and consistent legal framework and taxation regime remains fundamental for the growth of REITs
in the longer term. It must be recognised that REITs are an important investment vehicle and have the potential
of bringing several benefits to the economy. These range from improving documentation of real estate
transactions, bringing accuracy to property valuations, enhancing the government revenue and allowing small
savers to take exposure in real estate thereby promoting savings. In a real estate project, public money inevitably
gets involved in the form of customer advances. Therefore, such business should be undertaken by regulated
corporate entities such as REITs.

It is essential that a level playing field is provided to REIT investors and sponsors compared with other forms
of real estate business conducted in Pakistan and any remaining tax disadvantages faced by REITs are
eradicated. Floating rate mechanism to levy Stamp Duty on transfer of immovable property introduced under
Sindh Finance Act 2019, by the Sindh Government, should be adopted by all provinces. With promulgation of
revamped REIT Regulations on June 7, 2021, synchronization of supportive tax policies are now required. As
provisions of SPY shareholding kept by a REIT Scheme are now introduced, em inent taxation of income of the
SPYs structured under the REIT Regulations and dividends received by REIT Schemes paid by such SPYs,
need tax exemptions to achieve the objectives desired under the REIT Regulations.

Future outlook .
As the business environment, supported by prudent government policies and regulations, has turned positive
with time; we have witnessed growing interest from the market in considering REIT modality for their
construction, development and other real estate businesses. Currently there is a healthy pipeline of business and
during the outgoing year, the Company successfully filed applications for two Developmental REIT Schemes
with SECP and by June 30 2021, the Commission has registered both of these REITs named Silk Islamic
Development REIT or 'SIDR' and Silk World Islamic REIT or 'SWIR' as the first Shariah compliant
Developmental REIT Schemes of the country. SrDR envisages development of residential housing scheme in
Karachi over circa 60 acre of undeveloped commercial land and it is projected to span over 8 years. The
Company successfully raised PKR 3 Billion from a consortium of private investors to invest in SIDR.
SIDR and SWIR along with the other Developmental REIT Schemes which are in the pipeline are expected to
go operational during the year and these have the potential to generate substantial fee income for the Company
going forward. The Company is presently working on multiple mandates for the launch ofREIT Schemes, over
land in Karachi and Lahore, which are at various stages of the inception process.
We are optimistic that with a renewed interest by the government to identify and address impediments to growth
of this important sector, it will not be long before REITs will be the mode of choice for significant real estate
transactions.

Related Party Transaction
In order to comply with REIT Regulations and the Code of Corporate Governance, the RMC presented all
related party transactions before the Audit Committee and Board for their review and approval.
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